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DEAR SHAREHOLDER:

The start of each new quarter is an opportunity to reflect on
the events that shaped the last, and this year’s first quarter
gave us occasion to celebrate.

On March 21st, C&N marked its 160th birthday, a milestone
we observed with in-branch celebrations, historic photos
and videos, and most notably, participating in the Nasdaq
market opening bell ceremony in Times Square.

The executives and Board members who stood at the
podium were proud to represent a company that, like the
bell at the Market Place, echoes a rich history, and remains
constant through times of challenge and change. Please
see the Business & Culture segment included for more on
this memorable occasion.

‘AS WE EMBARK ON QUARTER TWO,
WE'RE GRATEFUL FOR ALL OF OUR
TEAMS, AND RECOGNIZE THAT OUR
ENDURING LEGACY IS A RESULT OF THEIR
DEDICATION AND YOUR COMMITMENT.

C&N produced solid results in the first quarter of 2024,
further detailed in our earnings release. First Quarter net
income was $5,306,000 or $0.35 diluted earnings per
share as compared to $0.28 per diluted share in the fourth
quarter 2023 and $0.40 in the first quarter 2023.

The economy showed ongoing resilience during the
first quarter with GDP growth registering 1.6% and
unemployment remaining below 4%. These strengths are
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positives for sustaining loan growth and credit quality as
ongoing recession fears have not materialized. Inflation was
persistently above 3% and has likely delayed anticipated
rate cuts from the Fed until later in 2024 or 2025.

This current rate environment is creating challenges to
maintaining and expanding the net interest margin, which
was 3.29% in the first quarter as compared to 3.31% in the
fourth quarter 2023 and 3.71% in the first quarter 2023.
Given the pressure on margin, increasing noninterest
income is important and we saw an increase in wealth
management revenues and a solid contribution through
gains on sales of mortgage loans.

We're also focused on managing operating expenses
while sustaining investments in people and technology
that will support growth. Total operating expenses declined
during the quarter as compared to the first quarter of 2023,
indicating that the pace of expense growth is moderating.

As we celebrated our enduring legacy this spring, we’re
continuing to bring value across our footprint by bolstering
our wealth team. In our North region we welcomed Wealth
Advisor Brittanie Ockerhausen and in our Southcentral
market, we welcomed commercial bankers Peter Miklos,
Chau Nguyen, and Nathan Edmunds. We look forward to
the value these teammates will bring to their respective
regions.

(Continued on page 4)
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Below are unaudited financial highlights. Additional details on our Fourth Quarter financial results can
C &N C ELEBRATES 1 60 YEARS be found on the Investor Relations section of our website section by scanning the QR code or visiting
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on Thursd March 21 N cnbankpa.com/bancnotes. The full unaudited financial results press release is available at
n ursaay, larc st, cnbankpa.com/Press-Releases.
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. r WELCOMING THE NEXT GENERATION OF DIGITAL ACCOUNT OPENING
C&Nrecently unveiled asignificant Here is what’s new to the digital
upgrade to our digital account account opening platform:

opening platform. This innovative , A business-friendly digital 2oy Qpenl
solution reflects our commitment experience, streamlining the

to growing dep03|.t accounts yv_hﬂe account opening process for
offering a convenient and efficient organizations.

way for customers to open new
accounts.

Expanded account options,
including CDs and Super Money
Funds.

Our dedicated Deposit Origination
team has been diligently working An updated interface that

for months to bring this platform to creates a seamless experience
life, and we’re thrilled with the final across our website.

product and the enhancements it
brings.
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If you're interested in trying it out,
visit cnbankpa.com or follow the QR
code to open your next account.
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(continued from cover page)

As highlighted in the New & Exciting
section of this report, we have gone
live with our next generation online
account opening platform, which
allows for convenient online account
opening for business and consumer
accounts. We are optimistic that this
substantial investment will create an
outstanding customer experience,
supporting our future growth and
profitability.

Throughout our communities,
our teams continue to show their
dedication for our Giving Back,
Giving Together cause of Supporting
Seniors. Now in its final month, our
teams have raised over $60,000, and
will work hard in May to generate
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support for seniors in their areas.
We will announce our next cause
during the second quarter as C&N
extends its historic commitment to
the communities we serve.

Finally, we were pleased to announce
the approval of a first quarter dividend
of $0.28 per share payable on May
17, 2024, to shareholders on record
as of May 6, 2024. When annualized,
this represents a 5.96% yield based
on a March 31, 2024 closing price of
$18.78 per share. The consistency
of the cash dividend reflects C&N'’s
sustained financial strength and
capacity to support future growth,
while providing a significant return to
our shareholders.

As we embark on quarter two, we're
grateful for our teams, and recognize
that our enduring legacy is a result of
their dedication and your commitment.
We look forward to partnering with
you again in the months to come,
remaining focused on creating value
for our shareholders, customers and
communities.

Thank you for your support.

Bl st

J. Bradley Scovill
President and CEO
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